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Donald Averett

Benlor Report= Analyst
Federal Election Commission
Washington, DT 204363

Dear Mr. Avarett,

Thank youw E[or your assistanse when I phoned
yesterday akout the Commiassicn’s latter to us
asking us to clarify items that appearsd on our 12
Day Pre-General and our 30 Day Post-General
Reports. Specifically, the Commission asked us to
clarify disbursementz made to our connacted
grganization (Wisconsin Right te Life, Inc.) [or
salaries.

In order to explain this, yon =uggested that T
first explain our procedures for cutting salary
checks just as I had explained it to you by phone.
All enployecs of Wisconsin Right to Life, Inc. end
Wiccansin Right to Life PAC have a weekly time-
eheet that muet be filled out and submitted waekly.
The timeshestg have the variocus components of our
organization listed ([StatePalC, Faderal PAC,
WRL,Inc., Educetion Pund] and employees £fill in the
mumbers wof hours thay spent working for =

particular component of the organization. For
exampla, I am both PAC Directer and Legiglative
Director. when I am &pending time on  PAC

activitiea, I record those hours under either State
or Federal PFAC, depending on which candldates are
involved. For the time I gpend on legizlative
natters, my time i= recorded under WEL, InC.

The individual who is responsible for
gukbmitting payroll information ccllects everyone’s
tima shests on a bi-waekly basis. She complles the
total number of hours spent on PAC activities and
whathar they are state or [ederal PAC hours. She
then figures out what the State and Faderal PACS
must pay for salaries for that two week period. She
thah writes checks in those =zame amounte FROH THE
FPACS* CHECEING ACCOUNTE +o Wiscon=in Right to Life,
Inc. to cover the cost of PAC salaries.

The actual salary checks that egployees
raeceive are prepared by Wiscomsin Right to Life
Inc., our connected organizaticon. When I receive
wy =alary chegk, it i= for the TOQTAL hours I warked
for electlon AND legislative activities. But PRIOR
TO RECEIVING MY SATLARY CHECK, the PAC has already
paid the connected organization for the hours I
spent on elecktion activities. In affect,
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then, the connected organlzation i= not spending funds for PAC
calaries nor is the PAC reimbursing the connected organization for
PAC salaries.

you alsc asked me to explain salary expenditures to our
conhected organization listed on  Schedule D, "Debis and
obligaticns." You felt that those items gave the appsaranca of the
connectad organization initially paying PAC =salaries with the PAC
reimbursing the connected corganization. After discusslng this with
you, T realize I have been incorrectly reporting thie information
on Schedule D.

The Schedule D requires that we list sll incurred expeness for
which we s8till owe all or part. after my conversation with yom, I
raeglize that I have been defining "incurred axpense" more broadly
that doe= tha FEC. I have been instead using the dafinition
required by our State Elections Board. Our SEB reguires that we
report as ap incurred expense all ectivities started during a
reporting period EVEN IF N0 BILL HAS BEEN RECEIVED. The SEE asks
that we estimate what we THINK the amount will be if we have not
yet received & bill and report that as an incurred expense. In
order to comply with the SEC I always give an estimate of what I
think the salaries will be and to whom the salary check will go.
of course, Wisconzin Right to Life, Inc. weuld be the recipient of
the check and that would ba listead.

You explained to me that I should not e reporting those
eatimated expenses on Bchedule D but only those incurred expenses
for which we have receiverd a bill. After hearing your explahation,
it ig clear to me why our Schedule D was so confusing. I do
gpologize for that. Please onderstand that my intention was to
give you camplets information and cartainly not to withhold
information. Unfortunately, I used our state's rationale instead
of the FEC'a.

2gain, thank you eo much for all of your help.

Sincerely,

bl (CLA Lt e A
Susan M. Armacost
Ac=i=stan Treasurer
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